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General Assembly Substitute Bill No. 5358
February Session, 2026 00

AN ACT CONCERNING THE REBASING OF RATES OF
REIMBURSEMENT FOR CERTAIN RESIDENTIAL FACILITIES.

Be it enacted by the Senate and House of Representatives in General
Assembly convened:
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Section 1. Subsections (a) and (b) of section 17b-244 of the general
statutes are repealed and the following is substituted in lieu thereof
(Effective July 1, 2026):

(a) The room and board component of the rates to be paid by the state
to private facilities and facilities operated by regional education service
centers which are licensed to provide residential care pursuant to
section 17a-227, but not certified to participate in the Title XIX Medicaid
program as intermediate care facilities for individuals with intellectual
disabilities, shall be determined annually by the Commissioner of Social
Services, except that rates effective April 30, 1989, shall remain in effect
through October 31, 1989. Any facility with real property other than
land placed in service prior to July 1, 1991, shall, for the fiscal year
ending June 30, 1995, receive a rate of return on real property equal to
the average of the rates of return applied to real property other than land
placed in service for the five years preceding July 1, 1993. For the fiscal
year ending June 30, 1996, and any succeeding fiscal year, the rate of
return on real property for property items shall be revised every five
years. The commissioner shall, upon submission of a request by such

facility, allow actual debt service, comprised of principal and interest,
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Substitute Bill No. 5358

on the loan or loans in lieu of property costs allowed pursuant to section
17-313b-5 of the regulations of Connecticut state agencies, whether
actual debt service is higher or lower than such allowed property costs,
provided such debt service terms and amounts are reasonable in
relation to the useful life and the base value of the property. In the case
of facilities financed through the Connecticut Housing Finance
Authority, the commissioner shall allow actual debt service, comprised
of principal, interest and a reasonable repair and replacement reserve
on the loan or loans in lieu of property costs allowed pursuant to section
17-313b-5 of the regulations of Connecticut state agencies, whether
actual debt service is higher or lower than such allowed property costs,
provided such debt service terms and amounts are determined by the
commissioner at the time the loan is entered into to be reasonable in
relation to the useful life and base value of the property. The
commissioner may allow fees associated with mortgage refinancing
provided such refinancing will result in state reimbursement savings,
after comparing costs over the terms of the existing proposed loans. For
the fiscal year ending June 30, 1992, the inflation factor used to
determine rates shall be one-half of the gross national product
percentage increase for the period between the midpoint of the cost year
through the midpoint of the rate year. For fiscal year ending June 30,
1993, the inflation factor used to determine rates shall be two-thirds of
the gross national product percentage increase from the midpoint of the
cost year to the midpoint of the rate year. For the fiscal years ending
June 30, 1996, and June 30, 1997, no inflation factor shall be applied in
determining rates. The Commissioner of Social Services shall prescribe
uniform forms on which such facilities shall report their costs. Such rates
shall be determined on the basis of a reasonable payment for necessary
services. Any increase in grants, gifts, fund-raising or endowment
income used for the payment of operating costs by a private facility in
the fiscal year ending June 30, 1992, shall be excluded by the
commissioner from the income of the facility in determining the rates to
be paid to the facility for the fiscal year ending June 30, 1993, provided
any operating costs funded by such increase shall not obligate the state
to increase expenditures in subsequent fiscal years. Nothing contained
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in this section shall authorize a payment by the state to any such facility
in excess of the charges made by the facility for comparable services to
the general public. The service component of the rates to be paid by the
state to private facilities and facilities operated by regional education
service centers which are licensed to provide residential care pursuant
to section 17a-227, but not certified to participate in the Title XIX
Medicaid programs as intermediate care facilities for individuals with
intellectual disabilities, shall be determined annually by the
Commissioner of Developmental Services in accordance with section
17b-244a. For the fiscal year ending June 30, 2008, no facility shall receive
a rate that is more than two per cent greater than the rate in effect for
the facility on June 30, 2007, except any facility that would have been
issued a lower rate effective July 1, 2007, due to interim rate status or
agreement with the department, shall be issued such lower rate effective
July 1, 2007. For the fiscal year ending June 30, 2009, no facility shall
receive a rate that is more than two per cent greater than the rate in effect
for the facility on June 30, 2008, except any facility that would have been
issued a lower rate effective July 1, 2008, due to interim rate status or
agreement with the department, shall be issued such lower rate effective
July 1, 2008. For the fiscal years ending June 30, 2010, and June 30, 2011,
rates in effect for the period ending June 30, 2009, shall remain in effect
until June 30, 2011, except that (1) the rate paid to a facility may be higher
than the rate paid to the facility for the period ending June 30, 2009, if a
capital improvement required by the Commissioner of Developmental
Services for the health or safety of the residents was made to the facility
during the fiscal years ending June 30, 2010, or June 30, 2011, and (2) any
facility that would have been issued a lower rate for the fiscal year
ending June 30, 2010, or June 30, 2011, due to interim rate status or
agreement with the department, shall be issued such lower rate. For the
tiscal year ending June 30, 2012, rates in effect for the period ending June
30, 2011, shall remain in effect until June 30, 2012, except that (A) the
rate paid to a facility may be higher than the rate paid to the facility for
the period ending June 30, 2011, if a capital improvement required by
the Commissioner of Developmental Services for the health or safety of
the residents was made to the facility during the fiscal year ending June
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30, 2012, and (B) any facility that would have been issued a lower rate
for the fiscal year ending June 30, 2012, due to interim rate status or
agreement with the department, shall be issued such lower rate. Any
facility that has a significant decrease in land and building costs shall
receive a reduced rate to reflect such decrease in land and building costs.
The rate paid to a facility may be increased if a capital improvement
approved by the Department of Developmental Services, in consultation
with the Department of Social Services, for the health or safety of the
residents was made to the facility during the fiscal year ending June 30,
2014, or June 30, 2015, only to the extent such increases are within
available appropriations. For the fiscal years ending June 30, 2016, and
June 30, 2017, rates shall not exceed those in effect for the period ending
June 30, 2015, except the rate paid to a facility may be higher than the
rate paid to the facility for the period ending June 30, 2015, if a capital
improvement approved by the Department of Developmental Services,
in consultation with the Department of Social Services, for the health or
safety of the residents was made to the facility during the fiscal year
ending June 30, 2016, or June 30, 2017, to the extent such rate increases
are within available appropriations. For the fiscal years ending June 30,
2016, and June 30, 2017, and each succeeding fiscal year, any facility that
would have been issued a lower rate, due to interim rate status, a change
in allowable fair rent or agreement with the department, shall be issued
such lower rate. For the fiscal years ending June 30, 2018, and June 30,
2019, rates shall not exceed those in effect for the period ending June 30,
2017, except the rate paid to a facility may be higher than the rate paid
to the facility for the period ending June 30, 2017, if a capital
improvement approved by the Department of Developmental Services,
in consultation with the Department of Social Services, for the health or
safety of the residents was made to the facility during the fiscal year
ending June 30, 2018, or June 30, 2019, to the extent such rate increases
are within available appropriations. For the fiscal years ending June 30,
2020, and June 30, 2021, rates shall not exceed those in effect for the fiscal
year ending June 30, 2019, except the rate paid to a facility may be higher
than the rate paid to the facility for the fiscal year ending June 30, 2019,
if a capital improvement approved by the Department of
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Developmental Services, in consultation with the Department of Social
Services, for the health or safety of the residents was made to the facility
during the fiscal year ending June 30, 2020, or June 30, 2021, to the extent
such rate increases are within available appropriations. For the fiscal
years ending June 30, 2022, and June 30, 2023, rates shall be based upon
rates in effect for the fiscal year ending June 30, 2021, inflated by the
gross domestic product deflator applicable to each rate year, except the
commissioner may, in the commissioner's discretion and within
available appropriations, provide pro rata fair rent increases to facilities
which have documented fair rent additions placed in service in the cost
report years ending September 30, 2020, and September 30, 2021, that
are not otherwise included in rates issued, or if a rate adjustment for a
capital improvement approved by the Department of Developmental
Services, in consultation with the Department of Social Services, for the
health or safety of the residents was made to the facility during the fiscal
year ending June 30, 2022, or June 30, 2023. For the fiscal year ending
June 30, 2024, rates shall not exceed those in effect for the fiscal year
ending June 30, 2023, except the rate paid to a facility may be higher
than the rate paid to the facility for the fiscal year ending June 30, 2023,
if a capital improvement approved by the Department of
Developmental Services, in consultation with the Department of Social
Services, for the health or safety of the residents was made to the facility
during the fiscal year ending June 30, 2024, to the extent such rate

increases are within available appropriations. On or after July 1, 2026,

costs shall be rebased every two years. For the fiscal year ending June
30, 2027, rates shall not be rebased. Rebasing shall be based on the cost

report period ending June thirtieth, as filed with the department, from

the two vears prior to the year in which the rebasing occurs. There shall

be no inflationary increase to rates during a vear in which rebasing

occurs. Any increase to rates based on inflation shall be applied prior to

the application of any other budget adjustment factors that may impact

such rates. Notwithstanding any other provisions of this chapter or

section 17-313b-5 of the regulations of Connecticut state agencies, any

subsequent increase to allowable operating costs, excluding fair rent,

shall be inflated by the gross domestic product deflator. The rate of
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inflation shall be computed by comparing the most recent rate year to

the average of the gross domestic product deflator for the previous four

fiscal quarters ending March thirty-first.

(b) Notwithstanding the provisions of subsection (a) of this section,
state rates of payment for the fiscal years ending June 30, 2018, June 30,
2019, June 30, 2020, and June 30, 2021, for residential care homes and
community living arrangements that receive the flat rate for residential
services under section 17-311-54 of the regulations of Connecticut state
agencies shall be set in accordance with section 298 of public act 19-117.
For the fiscal years ending June 30, 2022, and June 30, 2023, rates shall
be based upon rates in effect for the fiscal year ending June 30, 2021,
inflated by the gross domestic product deflator applicable to each rate
year. Notwithstanding any other provisions of this chapter, any

subsequent increase to allowable operating costs, excluding fair rent,

shall be inflated by the gross domestic product deflator. The rate of

inflation shall be computed by comparing the most recent rate year to

the average of the gross domestic product deflator for the previous four

fiscal quarters ending March thirty-first. Any increase to rates based on

inflation shall be applied prior to the application of any other budget

adjustment factors that may impact such rates.

Sec. 2. Subdivision (1) of subsection (h) of section 17b-340 of the 2026
supplement to the general statutes, as amended by section 64 of public

act 26-1, is repealed and the following is substituted in lieu thereof
(Effective July 1, 2026):

(h) (1) For the fiscal year ending June 30, 1993, any intermediate care
facility for individuals with intellectual disabilities with an operating
cost component of its rate in excess of one hundred forty per cent of the
median of operating cost components of rates in effect January 1, 1992,
shall not receive an operating cost component increase. For the fiscal
year ending June 30, 1993, any intermediate care facility for individuals
with intellectual disabilities with an operating cost component of its rate
that is less than one hundred forty per cent of the median of operating
cost components of rates in effect January 1, 1992, shall have an
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allowance for real wage growth equal to thirty per cent of the increase
determined in accordance with subsection (q) of section 17-311-52 of the
regulations of Connecticut state agencies, provided such operating cost
component shall not exceed one hundred forty per cent of the median
of operating cost components in effect January 1, 1992. Any facility with
real property other than land placed in service prior to October 1, 1991,
shall, for the fiscal year ending June 30, 1995, receive a rate of return on
real property equal to the average of the rates of return applied to real
property other than land placed in service for the five years preceding
October 1, 1993. For the fiscal year ending June 30, 1996, and any
succeeding fiscal year, the rate of return on real property for property
items shall be revised every five years. The commissioner shall, upon
submission of a request, allow actual debt service, comprised of
principal and interest, in excess of property costs allowed pursuant to
section 17-311-52 of the regulations of Connecticut state agencies,
provided such debt service terms and amounts are reasonable in
relation to the useful life and the base value of the property. For the fiscal
year ending June 30, 1995, and any succeeding fiscal year, the inflation
adjustment made in accordance with subsection (p) of section 17-311-52
of the regulations of Connecticut state agencies shall not be applied to
real property costs. For the fiscal year ending June 30, 1996, and any
succeeding fiscal year, the allowance for real wage growth, as
determined in accordance with subsection (q) of section 17-311-52 of the
regulations of Connecticut state agencies, shall not be applied. For the
fiscal year ending June 30, 1996, and any succeeding fiscal year, no rate
shall exceed three hundred seventy-five dollars per day unless the
commissioner, in consultation with the Commissioner of
Developmental Services, determines after a review of program and
management costs, that a rate in excess of this amount is necessary for
care and treatment of facility residents. For the fiscal year ending June
30, 2002, rate period, the Commissioner of Social Services shall increase
the inflation adjustment for rates made in accordance with subsection
(p) of section 17-311-52 of the regulations of Connecticut state agencies
to update allowable fiscal year 2000 costs to include a three and one-half

per cent inflation factor. For the fiscal year ending June 30, 2003, rate
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period, the commissioner shall increase the inflation adjustment for
rates made in accordance with subsection (p) of section 17-311-52 of the
regulations of Connecticut state agencies to update allowable fiscal year
2001 costs to include a one and one-half per cent inflation factor, except
that such increase shall be effective November 1, 2002, and such facility
rate in effect for the fiscal year ending June 30, 2002, shall be paid for
services provided until October 31, 2002, except any facility that would
have been issued a lower rate effective July 1, 2002, than for the fiscal
year ending June 30, 2002, due to interim rate status or agreement with
the department shall be issued such lower rate effective July 1, 2002, and
have such rate updated effective November 1, 2002, in accordance with
applicable statutes and regulations. For the fiscal year ending June 30,
2004, rates in effect for the period ending June 30, 2003, shall remain in
effect, except any facility that would have been issued a lower rate
effective July 1, 2003, than for the fiscal year ending June 30, 2003, due
to interim rate status or agreement with the department shall be issued
such lower rate effective July 1, 2003. For the fiscal year ending June 30,
2005, rates in effect for the period ending June 30, 2004, shall remain in
effect until September 30, 2004. Effective October 1, 2004, each facility
shall receive a rate that is five per cent greater than the rate in effect
September 30, 2004. Effective upon receipt of all the necessary federal
approvals to secure federal financial participation matching funds
associated with the rate increase provided in subdivision (4) of
subsection (f) of this section, but in no event earlier than October 1, 2005,
and provided the user fee imposed under section 17b-320 is required to
be collected, each facility shall receive a rate that is four per cent more
than the rate the facility received in the prior fiscal year, except any
facility that would have been issued a lower rate effective October 1,
2005, than for the fiscal year ending June 30, 2005, due to interim rate
status or agreement with the department, shall be issued such lower rate
effective October 1, 2005. Such rate increase shall remain in effect unless:
(A) The federal financial participation matching funds associated with
the rate increase are no longer available; or (B) the user fee created
pursuant to section 17b-320 is not in effect. For the fiscal year ending
June 30, 2007, rates in effect for the period ending June 30, 2006, shall
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remain in effect until September 30, 2006, except any facility that would
have been issued a lower rate effective July 1, 2006, than for the fiscal
year ending June 30, 2006, due to interim rate status or agreement with
the department, shall be issued such lower rate effective July 1, 2006.
Effective October 1, 2006, no facility shall receive a rate that is more than
three per cent greater than the rate in effect for the facility on September
30, 2006, except any facility that would have been issued a lower rate
effective October 1, 2006, due to interim rate status or agreement with
the department, shall be issued such lower rate effective October 1, 2006.
For the fiscal year ending June 30, 2008, each facility shall receive a rate
that is two and nine-tenths per cent greater than the rate in effect for the
period ending June 30, 2007, except any facility that would have been
issued a lower rate effective July 1, 2007, than for the rate period ending
June 30, 2007, due to interim rate status, or agreement with the
department, shall be issued such lower rate effective July 1, 2007. For the
fiscal year ending June 30, 2009, rates in effect for the period ending June
30, 2008, shall remain in effect until June 30, 2009, except any facility that
would have been issued a lower rate for the fiscal year ending June 30,
2009, due to interim rate status or agreement with the department, shall
be issued such lower rate. For the fiscal years ending June 30, 2010, and
June 30, 2011, rates in effect for the period ending June 30, 2009, shall
remain in effect until June 30, 2011, except any facility that would have
been issued a lower rate for the fiscal year ending June 30, 2010, or the
tiscal year ending June 30, 2011, due to interim rate status or agreement
with the department, shall be issued such lower rate. For the fiscal year
ending June 30, 2012, rates in effect for the period ending June 30, 2011,
shall remain in effect until June 30, 2012, except any facility that would
have been issued a lower rate for the fiscal year ending June 30, 2012,
due to interim rate status or agreement with the department, shall be
issued such lower rate. For the fiscal years ending June 30, 2014, and
June 30, 2015, rates shall not exceed those in effect for the period ending
June 30, 2013, except the rate paid to a facility may be higher than the
rate paid to the facility for the period ending June 30, 2013, if a capital
improvement approved by the Department of Developmental Services,
in consultation with the Department of Social Services, for the health or
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safety of the residents was made to the facility during the fiscal year
ending June 30, 2014, or June 30, 2015, to the extent such rate increases
are within available appropriations. Any facility that would have been
issued a lower rate for the fiscal year ending June 30, 2014, or the fiscal
year ending June 30, 2015, due to interim rate status or agreement with
the department, shall be issued such lower rate. For the fiscal years
ending June 30, 2016, and June 30, 2017, rates shall not exceed those in
effect for the period ending June 30, 2015, except the rate paid to a
facility may be higher than the rate paid to the facility for the period
ending June 30, 2015, if a capital improvement approved by the
Department of Developmental Services, in consultation with the
Department of Social Services, for the health or safety of the residents
was made to the facility during the fiscal year ending June 30, 2016, or
June 30, 2017, to the extent such rate increases are within available
appropriations. For the fiscal years ending June 30, 2016, and June 30,
2017, and each succeeding fiscal year, any facility that would have been
issued a lower rate, due to interim rate status, a change in allowable fair
rent or agreement with the department, shall be issued such lower rate.
For the fiscal years ending June 30, 2018, and June 30, 2019, rates shall
not exceed those in effect for the period ending June 30, 2017, except the
rate paid to a facility may be higher than the rate paid to the facility for
the period ending June 30, 2017, if a capital improvement approved by
the Department of Developmental Services, in consultation with the
Department of Social Services, for the health or safety of the residents
was made to the facility during the fiscal year ending June 30, 2018, or
June 30, 2019, only to the extent such rate increases are within available
appropriations. For the fiscal years ending June 30, 2020, and June 30,
2021, rates shall not exceed those in effect for the fiscal year ending June
30, 2019, except the rate paid to a facility may be higher than the rate
paid to the facility for the fiscal year ending June 30, 2019, if a capital
improvement approved by the Department of Developmental Services,
in consultation with the Department of Social Services, for the health or
safety of the residents was made to the facility during the fiscal year
ending June 30, 2020, or June 30, 2021, only to the extent such rate
increases are within available appropriations. For the fiscal year ending
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June 30, 2022, rates shall not exceed those in effect for the fiscal year
ending June 30, 2021, except the commissioner may, in the
commissioner's discretion and within available appropriations, provide
pro rata fair rent increases to facilities that have documented fair rent
additions placed in service in the cost report year ending September 30,
2020, that are not otherwise included in rates issued. For the fiscal year
ending June 30, 2023, rates shall not exceed those in effect for the fiscal
year ending June 30, 2022, except the commissioner may, in the
commissioner's discretion and within available appropriations, provide
pro rata fair rent increases to facilities which have documented fair rent
additions placed in service in the cost report year ending September 30,
2021, that are not otherwise included in rates issued. For the fiscal years
ending June 30, 2022, and June 30, 2023, a facility may receive a rate
increase for a capital improvement approved by the Department of
Developmental Services, in consultation with the Department of Social
Services, for the health or safety of the residents during the fiscal year
ending June 30, 2022, or June 30, 2023, only to the extent such rate
increases are within available appropriations. There shall be no increase
to rates based on inflation or any inflationary factor for the fiscal years
ending June 30, 2022, and June 30, 2023. Notwithstanding any other
provisions of this chapter, any subsequent increase to allowable
operating costs, excluding fair rent, shall be inflated by the gross
domestic product deflator when funding is specifically appropriated for
such purposes in the enacted budget. The rate of inflation shall be
computed by comparing the most recent rate year to the average of the
gross domestic product deflator for the previous four fiscal quarters
ending March thirty-first. Any increase to rates based on inflation shall
be applied prior to the application of any other budget adjustment
factors that may impact such rates. For the fiscal year ending June 30,
2024, the department shall determine facility rates based upon 2022 cost
report filings subject to the provisions of this section, adjusted to reflect
any rate increases provided after the cost report year ending June 30,
2022, and with the addition of a two per cent adjustment factor. No
facility shall receive a rate less than the rate in effect for the fiscal year
ending June 30, 2023. For the fiscal year ending June 30, 2024, the
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minimum per diem, per bed rate shall remain at five hundred one
dollars for a residential facility licensed pursuant to section 17a-227 and
certified to participate in the Title XIX Medicaid program as an
intermediate care facility for individuals with intellectual disability.
There shall be no increase to rates based on any inflationary factor for
the fiscal year ending June 30, 2024. For the fiscal year ending June 30,
2024, and each subsequent fiscal year, the commissioner may, in the
commissioner's discretion and within available appropriations, provide
pro rata fair rent increases to facilities that have documented fair rent
additions placed in service in the cost report years that are not otherwise
included in rates issued. For the fiscal year ending June 30, 2025, the
department shall determine facility rates based upon 2023 cost report
tilings subject to the provisions of this section, adjusted to reflect any
rate increases provided after the cost report ending June 30, 2023. A
facility may receive a rate that is less than the rate in effect for the fiscal
year ending June 30, 2024, but shall not receive a rate less than the
minimum per diem, per bed rate. For the fiscal year ending June 30,
2025, the minimum per diem, per bed rate shall remain at five hundred
one dollars for a residential facility licensed pursuant to section 17a-227
and certified to participate in the Title XIX Medicaid program as an
intermediate care facility for individuals with intellectual disability.
There shall be no increase to rates based on any inflationary factor for
the fiscal year ending June 30, 2025. For the fiscal year ending June 30,
2026, the department shall determine facility rates based upon 2024 cost
report filings subject to the provisions of this section, adjusted to reflect
any rate increases provided after the cost report ending June 30, 2024.
Additionally, the facility shall receive a rate that is three and four-tenths
per cent greater than the calculated rate, except that any facility that
would have been issued a lower rate effective July 1, 2025, due to interim
rate status, or agreement with the department, shall be issued such
lower rate effective July 1, 2025. For the fiscal year ending June 30, 2026,
there shall be no minimum per diem, per bed rate for a residential
facility licensed pursuant to section 17a-227 and certified to participate
in the Title XIX Medicaid program as an intermediate care facility for
individuals with intellectual disability. There shall be no increase to
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rates based on any inflationary factor for the fiscal year ending June 30,
2026. For the fiscal year ending June 30, 2027, each facility shall receive
a rate that is five and eight-tenths per cent greater than the rate in effect
for the period ending June 30, 2026, except that any facility that would
have been issued a lower rate effective July 1, 2026, than the rate for the
period ending June 30, 2027, due to interim rate status, or agreement
with the department, shall be issued such lower rate effective July 1,

2026. On or after July 1, 2027, costs shall be rebased every two years.

Rebasing will be based on the cost report period ending September

thirtieth, as filed with the department, from the two years prior to the

year in which the rebasing occurs. There shall be no inflationary increase

to rates during a vear in which rebasing occurs. Any increase to rates

based on inflation shall be applied prior to the application of any other

budget adjustment factors that may impact such rates. For the fiscal year

ending June 30, 2028, the issued rate shall be adjusted to reflect any rate

increases provided after the cost report period ending June 30, 2026, and

each facility shall receive a rate that is six and three-tenths per cent
greater than the calculated rate, [in effect for the period ending June 30,
2027,] except that any facility that would have been issued a lower rate
effective July 1, 2027, than the rate for the period ending June 30, 2027,
due to interim rate status, or agreement with the department, shall be
issued such lower rate effective July 1, 2027. Effective January 1, 2028,
each facility shall receive a rate that is six and three-tenths per cent
greater than the rate in effect for the period ending December 31, 2027,
except that any facility that would have been issued a lower rate
effective January 1, 2028, than the rate for the period ending December
31, 2027, due to interim rate status, or agreement with the department,
shall be issued such lower rate effective January 1, 2028. For the fiscal
years ending June 30, 2024, and June 30, 2025, a facility may receive a
rate increase for a capital improvement approved by the Department of
Developmental Services, in consultation with the Department of Social
Services, for the health or safety of the residents during the fiscal year
ending June 30, 2024, or June 30, 2025, only to the extent such rate
increases are within available appropriations. For the fiscal years ending
June 30, 2026, and June 30, 2027, a facility may receive a rate increase for
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a capital improvement approved by the Department of Developmental
Services, in consultation with the Department of Social Services, for the
health or safety of the residents during the fiscal year ending June 30,
2026, or June 30, 2027, only to the extent such rate increases are within
available appropriations. Any facility that has a significant decrease in
land and building costs shall receive a reduced rate to reflect such
decrease in land and building costs. For the fiscal years ending June 30,
2012, June 30, 2013, June 30, 2014, June 30, 2015, June 30, 2016, June 30,
2017, June 30, 2018, June 30, 2019, June 30, 2020, June 30, 2021, June 30,
2022, June 30, 2023, June 30, 2024, June 30, 2025, June 30, 2026, and June
30, 2027, the Commissioner of Social Services may provide fair rent
increases to any facility that has undergone a material change in
circumstances related to fair rent and has an approved certificate of need
pursuant to section 17b-352, 17b-353, 17b-354 or 17b-355. The
Department of Social Services shall amend the regulations of
Connecticut state agencies to allow for the waiver of the separate
inflation cost limitation on direct care costs when rebasing rates for
intermediate care facilities for individuals with intellectual disabilities
after the fiscal year ending June 30, 2027. [Notwithstanding the
provisions of this section, the Commissioner of Social Services may,
within available appropriations, increase or decrease rates issued to
intermediate care facilities for individuals with intellectual disabilities
to reflect a reduction in available appropriations as provided in
subsection (a) of this section.] For the fiscal years ending June 30, 2014,
and June 30, 2015, the commissioner shall not consider rebasing in
determining rates. Notwithstanding the provisions of this subsection,
effective July 1, 2021, and July 1, 2022, the commissioner shall, within
available appropriations, increase rates for the purpose of wage and
benefit enhancements for employees of intermediate care facilities.
Facilities that receive a rate adjustment for the purpose of wage and
benefit enhancements but do not provide increases in employee salaries
as described in this subsection on or before July 31, 2021, and July 31,
2022, respectively, may be subject to a rate decrease in the same amount
as the adjustment by the commissioner.
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This act shall take effect as follows and shall amend the following
sections:

Section 1 July 1, 2026 17b-244(a) and (b)
Sec. 2 July 1, 2026 17b-340(h)(1)

HS Joint Favorable Subst.

APP Joint Favorable

LCO 15 of 15



