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Issue

Which states provide state income tax deductions or credits for children or child care expenses?

Summary

There are generally three ways in which state income taxes provide tax benefits for children or child
care expenses:

e a personal deduction or exemption that excludes or exempts a specified amount of a
taxpayer’s income from tax for each dependent child claimed. Some states structure their
personal exemption as a credit, which instead allows taxpayers to reduce the amount of tax
owed by a specified amount for each dependent child claimed.

e a child tax credit (CTC) or other type of tax credit for each dependent child claimed.

e a child and dependent care expenses tax credit (CDCTC) that reduces the amount of tax
owed based on a percentage of the (1) federal credit or (2) costs associated with caring for
children and dependents calculated according to a state-specific methodology.

Of the 41 states that impose a broad-based personal income tax, we identified 22 that offer a
personal exemption for dependents, seven that offer a personal exemption structured as a credit,
17 that offer a CTC or other type of tax credit for each dependent child claimed, and 26 that offer a
CDCTC. In many cases, taxpayers must meet specified income eligibility requirements to claim
these tax benefits and the tax credits are refundable, meaning that taxpayers can claim them
regardless of their income tax liability.
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Connecticut does not currently provide these benefits, but it (1) previously offered a child tax rebate
as a one-time benefit available only in 2022 (see also Department of Revenue Services, Frequently
Asked Questions Concerning the Child Tax Rebate, TSSB 2022-5) and (2) recently enacted an
increase to the state’s earned income tax credit (EITC) for eligible taxpayers with at least one
qualifying child so that they receive an extra $250 (PA 25-168, § 371).

For additional information, the National Conference of State Legislatures (NCSL) provides an
overview of state CDCTCs and CTCs, as well as a database that briefly describes the state CTC laws
enacted since 2013. NCSL also provides an overview of state EITCs, which are generally refundable
tax credits for low- and moderate-income taxpayers that are based on family size, among other
factors.

State Personal Exemptions and Related Tax Credits

For taxpayers claiming dependent children, we identified 22 states that offer a personal exemption
and seven that offer a credit that is referred to as or based on a personal exemption. Tables 1 and
2 respectively list these states and provide the tax benefit amount and any applicable income limits
for the 2025 tax year. The exemption amounts vary significantly, ranging from a high of $5,800 per
dependent in Michigan to a low of between $300 in Alabama (for taxpayers with incomes over
$100,000). The credits range from a high of $2,111 in Utah to $29 in Arkansas. In five states
(llinois, Maryland, Minnesota, Ohio, and Rhode Island), the exemption phases out or is disallowed
for higher income taxpayers and this is the case as well for two states offering a credit (Oregon and
Utah).
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https://portal.ct.gov/drs/credit-programs/child-tax-rebate/overview
https://portal.ct.gov/-/media/drs/publications/tssb/2022/tssb-2022-5.pdf?rev=a42d8017c4f7417b8c9f9246609cffcc&hash=CF56926DEBB6EDEE949FF9F61A390781
https://portal.ct.gov/-/media/drs/publications/tssb/2022/tssb-2022-5.pdf?rev=a42d8017c4f7417b8c9f9246609cffcc&hash=CF56926DEBB6EDEE949FF9F61A390781
https://www.cga.ct.gov/asp/cgabillstatus/cgabillstatus.asp?selBillType=Public+Act&which_year=2025&bill_num=168
https://www.ncsl.org/fiscal/child-and-dependent-care-tax-credit-overview
https://www.ncsl.org/human-services/child-tax-credit-overview
https://www.ncsl.org/human-services/child-tax-credit-enactments
https://www.ncsl.org/human-services/earned-income-tax-credit-overview

Table 1: State Personal Exemptions for Dependent Children, 2025

State

Alabama
Ala. Code § 40-18-19(a)

Georgja

Ga. Code § 48-7-26
Hawaii

Haw. Rev. Stat. § 235-54
lllinois

35 lil. Comp. Stat. 5/204

Indiana
Ind. Code § 6-3-1-3.5

Kansas

Kan. Stat. § 79-32,121
Maryland

Md. Code, Tax-Gen. § 10-211

Massachusetts

Mass. Gen. Laws ch. 62, § 3
Michigan

Mich. Comp. Laws § 206.30

Minnesota
Minn. Stat. § 290.0121

Mississippi

Miss. Code § 27-7-21

New Jersey

N.J. Stat. § 54A:3-1

New Mexico

N.M. Stat. § 7-2-39

New York

N.Y. Tax Law § 616

Ohio

Ohio Rev. Code § 5747.025

Oklahoma

Okla. Stat. tit. 68, § 2358
Rhode Island

44 R.l. Gen. Laws § 44-30-2.6

South Carolina

S.C. Code §§ 12-6-1140 & -
1160

Vermont

Vt. Stat. tit. 32, § 5811
Virginia

Va. Code § 58.1-322.03
West Virginia

W. Va. Code § 11-21-16
Wisconsin

Wis. Stat. § 71.05

Amount Per Dependent and Income Limit
e $1,000 if income is $50,000 or less
e $500 if income is between $50,001 and $100,000
e $300 if income is $100,001 or more
$4,000

$1,144

o $2,8501

e Taxpayers cannot claim the exemption if income exceeds $250,000 (single filers) or
$500,000 (joint filers)

$1,000, plus an additional:

e $1,500 (or $3,000 in the first tax year in which the exemption is allowed) for each
dependent under age 19 (or age 24 if a full-time student) and

e $3,000 for adopted children under age 19 (or age 24 if a full-time student)

$2,320

e $3,200

e Phases out for taxpayers with incomes above $100,000 (single filers) or $150,000
(joint filers)

$1,000

o $5,800!

e Additional $3,4002 for dependents with specific disabilities

e $5,2001

e Phases out for taxpayers with incomes above $239,050 (single filers) or $358,550

(joint filers)?
$1,500

$1,500
$4,000 for all but one of the taxpayer’s dependents
$1,000

e $2,400! if income is $40,000 or less

e $2,1501 if income is between $40,001 and $80,000

e $1,9001 if income is more than $80,000 but disallowed if income exceeds $749,999
($499,999 beginning in 2026)

$1,000

o $5,1001

e Phases out for taxpayers with incomes above $254,2502
o $4,930!

e Additional $4,9301 for dependents under age six
$5,3001

e $930

e Additional $1,000 for dependents living under permanent foster care placement
$2,000

$700

Sources: Compiled by OLR based on (1) Tax Foundation, State Individual Income Tax Rates and Brackets, 2025; (2) CCH
AnswerConnect, State Tax SmartCharts; and (3) state income tax forms, instructions, and tax department websites
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https://alison.legislature.state.al.us/code-of-alabama?section=40-18-19
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=c67c9353-afc6-4aed-a59e-9ce85e1b6748&nodeid=ABWAALAADAAM&nodepath=%2FROOT%2FABW%2FABWAAL%2FABWAALAAD%2FABWAALAADAAM&level=4&haschildren=&populated=false&title=48-7-26.+Personal+exemptions.&config=00JAA1MDBlYzczZi1lYjFlLTQxMTgtYWE3OS02YTgyOGM2NWJlMDYKAFBvZENhdGFsb2feed0oM9qoQOMCSJFX5qkd&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6BW0-TDJ3-RSHK-73TV-00008-00&ecomp=6gf59kk&prid=1c92211c-e8d0-4699-b1c7-0710512e49bc
https://www.capitol.hawaii.gov/hrscurrent/Vol04_Ch0201-0257/HRS0235/HRS_0235-0054.htm
https://www.ilga.gov/legislation/ILCS/details?MajorTopic=GOVERNMENT&Chapter=REVENUE&ActName=Illinois%20Income%20Tax%20Act.&ActID=577&ChapterID=8&ChapAct=35+ILCS+5%2F&SeqStart=500000&SeqEnd=6300000
https://iga.in.gov/laws/2025/ic/titles/6#6-3-1-3.5
https://www.kslegislature.gov/li/b2025_26/statute/079_000_0000_chapter/079_032_0000_article/079_032_0121_section/079_032_0121_k/
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=e3a54349-a101-49a6-88cb-3b4e9db7334c&nodeid=ABIAALAACAADAAB&nodepath=%2FROOT%2FABI%2FABIAAL%2FABIAALAAC%2FABIAALAACAAD%2FABIAALAACAADAAB&level=5&haschildren=&populated=false&title=%C2%A7+10-211.+Individuals+other+than+fiduciaries.&config=014EJAA2ZmE1OTU3OC0xMGRjLTRlNTctOTQ3Zi0wMDE2MWFhYzAwN2MKAFBvZENhdGFsb2e9wg3LFiffInanDd3V39aA&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A63SM-W0X1-DYB7-W4PS-00008-00&ecomp=6gf5kkk&prid=120544fb-c35a-4ab7-8425-beefc2875e47
https://malegislature.gov/Laws/GeneralLaws/PartI/TitleIX/Chapter62/Section3
https://www.legislature.mi.gov/Laws/MCL?objectName=mcl-206-30
https://www.revisor.mn.gov/statutes/cite/290.0121
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=453b5a33-9956-4757-a70f-98781c397944&nodeid=AAPAAFAABAAP&nodepath=%2FROOT%2FAAP%2FAAPAAF%2FAAPAAFAAB%2FAAPAAFAABAAP&level=4&haschildren=&populated=false&title=%C2%A7+27-7-21.+Exemptions+allowed.&config=00JABhZDIzMTViZS04NjcxLTQ1MDItOTllOS03MDg0ZTQxYzU4ZTQKAFBvZENhdGFsb2f8inKxYiqNVSihJeNKRlUp&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A8V3T-78H2-D6RV-H4WK-00008-00&ecomp=6gf5kkk&prid=e9cb7e95-5dc8-443e-b738-4a799306c4e3
https://lis.njleg.state.nj.us/nxt/gateway.dll/statutes/1/53194/53206?f=templates&fn=document-frameset.htm&q=&uq=&x=&up=1&force=2680&vid=Publish:10.1048/Enu
https://nmonesource.com/nmos/nmsa/en/item/4340/index.do#!fragment/zoupio-_Toc223023414/BQCwhgziBcwMYgK4DsDWszIQewE4BUBTADwBdoAvbRABwEtsBaAfX2zgCYOBmABh4AsARgEBKADTJspQhACKiQrgCe0AORrxEQmFwIFS1Rq069IAMp5SAIVUAlAKIAZBwDUAggDkAwg-GkwACNoUnZRUSA
https://www.nysenate.gov/legislation/laws/TAX/616
https://codes.ohio.gov/ohio-revised-code/section-5747.025
https://www.oklegislature.gov/OK_Statutes/CompleteTitles/os68.pdf
https://webserver.rilegislature.gov/Statutes/TITLE44/44-30/44-I/44-30-2.6.htm
https://www.scstatehouse.gov/code/t12c006.php
https://www.scstatehouse.gov/code/t12c006.php
https://legislature.vermont.gov/statutes/section/32/151/05811
https://law.lis.virginia.gov/vacode/title58.1/chapter3/section58.1-322.03/
https://code.wvlegislature.gov/11-21-16/
https://docs.legis.wisconsin.gov/statutes/statutes/71/i/05
https://taxfoundation.org/data/all/state/state-income-tax-rates/#Structures

1Credit amounts are annually adjusted for inflation. Amounts shown are for the 2025 tax year (for returns filed in 2026).
2 Income thresholds are annually adjusted for inflation. Amounts shown are for the 2025 tax year (for returns filed in 2026).

State

Arkansas

Ark. Code §§ 26-51-501 &
26-51-503

California

Cal. Rev. & Tax. Code §
17054

Delaware

Del. Code tit. 30, § 1110
lowa

lowa Code § 422.12
Nebraska

Neb. Rev. Stat. § 77-2716.01

Oregon
Or. Rev. Stat. §§ 316.085 &
316.099

Utah
Utah Code § 59-10-1018

Table 2: State Dependent Credits, 2025

Amount Per Dependent and Income Limit

o $201

e $500 per dependent with developmental disabilities

$4751

$110

$40

$1711

e $2561

e Additional $2561 for dependents with a qualifying disability

e Disallowed if income exceeds $100,000 (single filers) or $200,000 (joint filers)
o $2,1111

e Additional $2,1111in the year of a qualifying dependent’s birth
[ )

Phases out for taxpayers with incomes above $18,213 (single filers) or $36,426 (joint
filers)2

Sources: Compiled by OLR based on (1) Tax Foundation, State Individual Income Tax Rates and Brackets, 2025; (2) CCH
AnswerConnect, State Tax SmartCharts; and (3) state income tax forms, instructions, and tax department websites

1Credit amounts are annually adjusted for inflation. Amounts shown are for the 2025 tax year (for returns filed in 2026).
2 Income thresholds are annually adjusted for inflation. Amounts shown are for the 2025 tax year (for returns filed in 2026).
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https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=a3264ebf-26b6-429d-afea-b095edf35d4f&nodeid=ABAAAFAACAAGAAC&nodepath=%2FROOT%2FABA%2FABAAAF%2FABAAAFAAC%2FABAAAFAACAAG%2FABAAAFAACAAGAAC&level=5&haschildren=&populated=false&title=26-51-501.+Personal+tax+credits+%E2%80%94+Definitions.&config=00JAA2ZjZiM2VhNS0wNTVlLTQ3NzUtYjQzYy0yYWZmODJiODRmMDYKAFBvZENhdGFsb2fXiYCnsel0plIgqpYkw9PK&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6G24-10R0-R03K-P3S9-00008-00&ecomp=6gf5kkk&prid=1aaf534a-24dd-4b4b-ba0b-812d234afb2a
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=d5c80c4d-9fb3-40e3-a125-103c3da42b21&nodeid=ABAAAFAACAAGAAE&nodepath=%2FROOT%2FABA%2FABAAAF%2FABAAAFAAC%2FABAAAFAACAAG%2FABAAAFAACAAGAAE&level=5&haschildren=&populated=false&title=26-51-503.+Support+of+child+with+developmental+disability+%E2%80%94+Definitions.&config=00JAA2ZjZiM2VhNS0wNTVlLTQ3NzUtYjQzYy0yYWZmODJiODRmMDYKAFBvZENhdGFsb2fXiYCnsel0plIgqpYkw9PK&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A67WT-WP30-R03K-8313-00008-00&ecomp=6gf5kkk&prid=1aaf534a-24dd-4b4b-ba0b-812d234afb2a
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=17054.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=17054.
https://delcode.delaware.gov/title30/c011/sc02/index.html
https://www.legis.iowa.gov/docs/code/2026/422.12.pdf
https://nebraskalegislature.gov/laws/statutes.php?statute=77-2716.01
https://www.oregonlegislature.gov/bills_laws/ors/ors316.html
https://www.oregonlegislature.gov/bills_laws/ors/ors316.html
https://le.utah.gov/xcode/Title59/Chapter10/59-10-S1018.html?v=C59-10-S1018_2023050320230503
https://taxfoundation.org/data/all/state/state-income-tax-rates/#Structures

Child Tax Credits

We identified 17 states that currently provide a CTC or
other type of tax credit for taxpayers claiming dependent
children (including Georgia, where the credit applies
starting in 2026). Colorado offers two separate credit
programs.

Table 3 below lists these states and briefly describes
each tax credit’s parameters. Among the 17 states, 12
have credits that are refundable and most of the credits
are limited to children who are under age 6. For the 15
states with flat per-child credit amounts, they roughly
range from a minimum of $100 per child in Arizona to
$3,273 per child in Colorado. The remaining two states
have percentage-based credits. lllinois’s is a percentage
of the state’s EITC and Oklahoma'’s is the greater of a
specified percentage of the federal CTC or federal CDCTC
(see sidebars, right and p.9).

Federal CTC

The federal CTC is a tax credit for
taxpayers with qualifying children
(8enerally those under 17). The credit
is up to $2,200 per qualifying child
(adjusted annually for inflation) and
may be partially refundable for
income-eligible taxpayers. It phases
out for taxpayers with incomes over
$200,000 (single filers) or $400,000
(joint filers) (26 U.S.C. § 24).

A recent Congressional Research
Service report describes the credit
and its parameters in greater detail
(The Child Tax Credit: How It Works
and Who Receives It, published
November 13, 2025).

2026-R-0020 March 4, 2026
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https://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title26-section24&num=0&edition=prelim
https://www.congress.gov/crs-product/R41873
https://www.congress.gov/crs-product/R41873

State

Arizona

Dependent Tax Credit
Ariz. Rev. Stat. § 43-1073.01

Table 3: State Child Tax Credits

Eligible Age
Under 19, under 24 and a qualifying student,
or any age with a qualifying disability

Credit Amount and Income Eligibility
$100 per child under 17; $25 per eligible dependent
age 17+
Phases out for taxpayers with incomes exceeding
$199,999 (single filers) or $399,999 (joint filers)
$1,1891 per eligible return
Phases out for taxpayers with incomes exceeding
$27,4252

$1,200 per child if income is $26,000 or less (single
filers) or $36,000 or less (joint filers)?2

$600 per child if income is between $26,001 and
$51,000 (single filers) or $36,001 to $61,000 (joint
filers)?

$200 per child if income is between $51,001 and
$77,000 (single filers) or $61,001 to $87,000 (joint
filers)?

No credit allowed if income exceeds $77,000 (single
filers) or $87,000 (joint filers)?2

$3,2731 per child under 6; $2,4551 per child 6 to 16
Phases out for taxpayers with incomes exceeding
$15,000 (single filers) or $26,000 (joint filers)

$250 per child
No income limits

$205 per child
No income limits

40% of the taxpayer’s state earned income tax credit
No income limits

California Under 6
Young Child Tax Credit
Cal. Rev. & Tax Code §
17052.1
Colorado Under 6
Child Tax Credit
Colo Rev. Stat. § 39-22-129
Colorado Under 17
Family Affordability Tax
Credit
Colo Rev. Stat. § 39-22-130
Georgija Under 6
Child Tax Credit (starts in
2026)
Ga. Code Ann. § 48-7-29.27
Idaho Under 17
Child Tax Credit (expired
in 2025)
Idaho Code § 63-3029L
lllinois Under 12
Child Tax Credit
35 lll. Comp. Stat. § 5/244
2026-R-0020
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Refundable
No

Yes

Yes

Yes

No

No

Yes


https://www.azleg.gov/viewdocument/?docName=https://www.azleg.gov/ars/43/01073-01.htm
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=17052.1.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=17052.1.
https://advance.lexis.com/documentpage/teaserdocument/?pdmfid=1000516&crid=4da0f63b-e8dd-4507-bd9f-522a71f2fba8&config=014FJAAyNGJkY2Y4Zi1mNjgyLTRkN2YtYmE4OS03NTYzNzYzOTg0OGEKAFBvZENhdGFsb2d592qv2Kywlf8caKqYROP5&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A633G-B1C3-GXJ9-30GW-00008-00&pddocid=urn%3AcontentItem%3A633G-B1C3-GXJ9-30GW-00008-00&pdcontentcomponentid=234176&pdteaserkey=h1&pditab=allpods&ecomp=6s65kkk&earg=sr0&prid=dbff8bf1-013c-451e-b21d-eed18b7a5bb4
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=f319af70-74f7-4234-8f8a-527f8b61e733&config=014FJAAyNGJkY2Y4Zi1mNjgyLTRkN2YtYmE4OS03NTYzNzYzOTg0OGEKAFBvZENhdGFsb2d592qv2Kywlf8caKqYROP5&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6G5H-6KN3-RYTY-60DG-00008-00&pdcontentcomponentid=234176&pdteaserkey=sr0&pditab=allpods&ecomp=6s65kkk&earg=sr0&prid=aa15f6ac-76be-4d61-98a9-87d6630922a0
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=af0689e6-f66e-42f0-b4fa-a7204b7ec41e&config=00JAA1MDBlYzczZi1lYjFlLTQxMTgtYWE3OS02YTgyOGM2NWJlMDYKAFBvZENhdGFsb2feed0oM9qoQOMCSJFX5qkd&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6FTP-BYF3-S1WY-912J-00008-00&pdcontentcomponentid=234186&pdteaserkey=sr0&pditab=allpods&ecomp=6s65kkk&earg=sr0&prid=b409a1db-9d77-4d05-b040-c56f8537d027
https://legislature.idaho.gov/statutesrules/idstat/Title63/T63CH30/SECT63-3029L/
https://ilga.gov/documents/legislation/ilcs/documents/003500050K244.htm

State

Maine
Dependent Exemption
Tax Credit

Me. Rev. Stat. tit. 36, § 5219-
SS

Maryland

Child Tax Credit
Md. Code, Tax-Gen. § 10-751

Massachusetts

Child and Family Tax
Credit

Mass. Gen. Laws ch. 62, § 6(x)
Minnesota

Child Tax Credit

Minn. Stat. § 290.0661

New Jersey

Child Tax Credit
N.J. Stat. § 54A:4-17.1

New Mexico

Child Income Tax Credit
N.M. Stat. § 7-2-18.34

New York

Empire State Child Credit
N.Y. Tax Law § 606(c-1)

Oklahoma

Child Tax Credit
Okla. Stat. tit. 68, § 2357

Table 3 (continued)

Eligible Age
Under 17 (but after 2025 changes to under 19,
under 24 and a qualifying student, or any age
with a qualifying disability)

Under 6 and those with a disability under 17

Under 13, any age with a disability, or age 65+

Under 18

Under 6

Under 19, under 24 and a qualifying student,
or any age with a qualifying disability

Under 17

Under 17 (for CTC-based credit) or under 13 or
any age with a qualifying disability (for CDCTC-
based credit)

Refundable
Yes

Credit Amount and Income Eligibility
$6101 per child under 6; $3052 per dependent 6+
Phases out for taxpayers, including with incomes
exceeding $100,000 (single filers) or $150,000 (joint
filers)

$500 per child Yes

Phases out for taxpayers with incomes exceeding
$15,000

$440 per eligible dependent

No income limits

Yes

$1,7501 per child Yes
Phases out for taxpayers with incomes exceeding
$31,950 (single filers) or $37,910 (joint filers)2

$1,000 per child

Phases out for taxpayers with incomes exceeding
$30,000; no credit allowed if income exceeds $80,000
$6371 per child

Phases out for taxpayers within incomes exceeding
$25,000

$1,000 per child under 4 and $330 per child age 4 to
16 (credit amount for older children increases to $500
starting in 2026)

Phases out for taxpayers with incomes exceeding
$75,000 (single filers) or $110,000 (joint filers)
Greater of (1) 5% of federal CTC or (2) 20% of federal No
CDCTC (see Table 4 below)

No credit allowed if income exceeds $100,000

Yes

Yes

Yes
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https://legislature.maine.gov/statutes/36/title36sec5219-SS.html
https://legislature.maine.gov/statutes/36/title36sec5219-SS.html
https://mgaleg.maryland.gov/mgawebsite/laws/StatuteText?article=gtg&section=10-751
https://malegislature.gov/Laws/GeneralLaws/PartI/TitleIX/Chapter62/Section6
https://www.revisor.mn.gov/statutes/cite/290.0661
https://lis.njleg.state.nj.us/nxt/gateway.dll/statutes/1/53194/53247?f=templates&fn=document-frameset.htm&q=&uq=&x=&up=1&force=6116&vid=Publish:10.1048/Enu
https://nmonesource.com/nmos/nmsa/en/item/4340/index.do#7-2-18.34
https://www.nysenate.gov/legislation/laws/TAX/606
https://www.oklegislature.gov/OK_Statutes/CompleteTitles/os68.pdf

Table 3 (continued)

State Eligible Age Credit Amount and Income Eligibility Refundable
Oregon Under 6 e $1,0501 per child (up to five children) Yes
Oregon Kids Credit e Phases out for taxpayers with incomes exceeding
Or. Rev. Stat. § 315.273 $26,5502
Utah Under 6 e $1,000 per child No
Child Tax Credit e Phases out for taxpayers with incomes exceeding
Utah Code § 59-10-1047 $43,000 (single filers) or $54,000 (joint filers)
Vermont Under 6 e $1,000 per child Yes
Child Tax Credit e Phases out for taxpayers with incomes exceeding
Vt. Stat. tit. 32, § 5830f $125’000

Source: Compiled by OLR based on (1) NCSL, Child Tax Credit Overview, updated December 11, 2025, and (2) state statutes and tax department websites
1Credit amounts are annually adjusted for inflation. Amounts shown are for the 2025 tax year (for returns filed in 2026).
2 Income thresholds are annually adjusted for inflation. Amounts shown are for the 2025 tax year (for returns filed in 2026).
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https://www.oregonlegislature.gov/bills_laws/ors/ors315.html
https://le.utah.gov/xcode/Title59/Chapter10/59-10-S1047.html?v=C59-10-S1047_2025010120250507
https://legislature.vermont.gov/statutes/section/32/151/05830f
https://www.ncsl.org/human-services/child-tax-credit-overview

State Child and Dependent Care Expenses Tax Credits

We identified 26 states with a personal income tax
credit for child or dependent care expenses. Table 4
below provides the credit amount and any applicable
income limits and indicates whether the credit is
refundable.

As the table shows, 21 states set their credits at a
specified percentage of the federal CDCTC. They
range from 7% of the federal credit in South Carolina
to 100% in Minnesota, Nebraska, Ohio, and
Wisconsin. The remaining five states (Hawaii, New
Mexico, Oklahoma, Oregon, and Pennsylvania)
establish their own credit calculation method. About
half of the 26 states incorporate income limits,
thresholds, or income-based phase-outs (e.g.,
California and Colorado). Fifteen states make their
credits refundable, but three of these states
(Louisiana, Maryland, and Nebraska) tie the credit’'s
refundability to the taxpayer’s income, one state
(Maine) caps the refundable amount, and one (New
York) makes it refundable only for residents.

(Separate but relatedly, Idaho offers an income tax
deduction (rather than a credit) of up to $12,000 per
year for care expenses that qualify for the federal
CDCTC (Idaho Code § 63-3022D).)

Federal CDCTC

The federal CDCTC is a nonrefundable
tax credit designed to offset the cost of
caring for a qualifying individual so
taxpayers can work or look for work. A
qualifying individual generally includes a
(1) dependent child under age 13 or (2)
spouse or other dependent of any age
who is disabled and lives with the
taxpayer for more than half the year.

For 2025, the maximum credit is
$1,050 for one qualifying individual or
$2,100 for two or more. It is calculated
as a percentage of the taxpayer’s
qualifying employment-related expenses
of up to $3,000 for one qualifying
individual and $6,000 for two or more.
The maximum credit rate is 35% for
those with incomes under $15,000, and
phases out for those with higher
incomes, until reaching a 20%
minimum.

After 2025, the maximum credit
increases to 50% for taxpayers with
incomes up to $15,000, subject to a
similar phase-out and a 20% to 35%
minimum, depending on income (26

U.S.C. § 21).
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https://legislature.idaho.gov/statutesrules/idstat/Title63/T63CH30/SECT63-3022D/
https://www.irs.gov/credits-deductions/individuals/child-and-dependent-care-credit-information
https://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title26-section21&num=0&edition=prelim
https://uscode.house.gov/view.xhtml?req=granuleid:USC-prelim-title26-section21&num=0&edition=prelim

Table 4: State Child and Dependent Care Expenses Tax Credits, 2025

State Credit Amount and Income Limits Refundable
Arkansas 20% of the federal credit Yes
Ark. Code § 26-51-502
California Percentage of the federal credit, depending on income: No
557”(-)2’292& Tax. Code § e 50% if income is $40,000 or less
— e 43%is income is between $40,001 and $70,000
e 34% if income is between $70,001 and $100,000
No credit if income exceeds $100,000
Colorado Child care expenses tax credit: 50% of the federal credit if Yes
Colo. Rev. Stat. §8§ 39-22-119 income is $60,000 or less (70% starting in 2026)
& 39-22-119.5
Low-income child care expenses credit: 25% of child care
expenses, up to $500 for a single dependent or $1,000 for
two or more dependents if income is $25,000 or less
(expires after 2025)
Delaware 50% of the federal credit No
Del. Code tit. 30, § 1114
Georgja 50% of the federal credit No
Ga. Code, § 48-7-29.10
Hawaii Percentage of qualified expenses (subject to specified Yes
Haw. Rev. Stat. § 235-55.6 limits) based on income:
e 25% if income is $25,000 or less
e 24% if income is between $25,001 and $30,000
e 23%if income is between $30,001 and $35,000
e 22%if income is between $35,001 and $40,000
e 21%if income is between $40,001 and $45,000
e 20% if income is between $45,001 and $50,000
e 15% if income is over $50,000
lowa Percentage of the federal credit, based on income: Yes
lowa Code § 422.12C e 75% if income is less than $10,000
e 65% if income is between $10,000 and $19,999
e 55% if income is between $20,000 and $24,999
e 50% if income is between $25,000 and $34,999
e 40% if income is between $35,000 and $39,999
e 30% if income is between $40,000 and $89,999
e No credit if income is $90,000 or more
Kansas 50% of the federal credit No
Kan. Stat. § 79-32,111c
Kentucky 20% of the federal credit No
Ky. Rev. Stat. § 141.067
Louisiana Percentage of the federal credit, based on income: Yes, if income is $25,000
Zé;.giagf‘i 47:297.4 & e 50% if income is $25,000 or less or less
— e 30% if income is between $25,001 and $35,000
e 10% if income is between $35,001 and $60,000
e 10% or $25 if income exceeds $60,000
(Additional child care expense credit is available based on
the quality rating of the child care facility the child attends)
Maine 25% of the federal credit (50% for child care services that Yes, up to $500
Me. Rev. Stat. tit. 36. § 5218 meet specified quality standards)
Maryland 32% of the federal credit; phases out if income exceeds Yes, if income is less than
Md. Code, Tax-Gen. § 10-716  $30,000 (single filers) or $50,000 (joint filers); no credit $60,900 (single filers) or

allowed if income exceeds $112,100 (single filers) and $91,400 (joint filers)?
$174,300 (joint filers)?
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https://codeofarrules.arkansas.gov/Rules/Rule?levelType=section&titleID=26&chapterID=33&subChapterID=261&partID=941&subPartID=6195&sectionID=40248
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=17052.6.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=RTC&sectionNum=17052.6.
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=9cbe6e7c-cbc9-4f21-bbd3-12078474f46a&nodeid=ABPAACAACAABAACABA&nodepath=%2FROOT%2FABP%2FABPAAC%2FABPAACAAC%2FABPAACAACAAB%2FABPAACAACAABAAC%2FABPAACAACAABAACABA&level=6&haschildren=&populated=false&title=39-22-119.+Expenses+related+to+child+and+dependent+care+-+refundable+credit+against+state+tax+-+tax+preference+performance+statement+-+legislative+declaration+-+definition+-+repeal.&config=014FJAAyNGJkY2Y4Zi1mNjgyLTRkN2YtYmE4OS03NTYzNzYzOTg0OGEKAFBvZENhdGFsb2d592qv2Kywlf8caKqYROP5&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A65HV-06G3-CGX8-050B-00008-00&ecomp=6gf59kk&prid=3c828b80-4bd3-4133-bc58-abfcd76678b8
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=f61d6c64-24f5-40d1-8423-a76028bc15d1&nodeid=ABPAACAACAABAACABB&nodepath=%2FROOT%2FABP%2FABPAAC%2FABPAACAAC%2FABPAACAACAAB%2FABPAACAACAABAAC%2FABPAACAACAABAACABB&level=6&haschildren=&populated=false&title=39-22-119.5.+Child+care+expenses+tax+credit+-+legislative+declaration+-+definitions+-+repeal.&config=014FJAAyNGJkY2Y4Zi1mNjgyLTRkN2YtYmE4OS03NTYzNzYzOTg0OGEKAFBvZENhdGFsb2d592qv2Kywlf8caKqYROP5&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A61P5-WYK1-DYDC-J4SD-00008-00&ecomp=6gf59kk&prid=3c828b80-4bd3-4133-bc58-abfcd76678b8
https://delcode.delaware.gov/title30/c011/sc02/index.html#1114
https://advance.lexis.com/documentpage/?pdmfid=1000516&crid=42158051-8455-4566-811d-a6a9b29d60b7&nodeid=ABWAALAADABG&nodepath=%2FROOT%2FABW%2FABWAAL%2FABWAALAAD%2FABWAALAADABG&level=4&haschildren=&populated=false&title=48-7-29.10.+Tax+credits+for+qualified+child+and+dependent+care+expenses.&config=00JAA1MDBlYzczZi1lYjFlLTQxMTgtYWE3OS02YTgyOGM2NWJlMDYKAFBvZENhdGFsb2feed0oM9qoQOMCSJFX5qkd&pddocfullpath=%2Fshared%2Fdocument%2Fstatutes-legislation%2Furn%3AcontentItem%3A6FTN-JGF3-RX4T-60F7-00008-00&ecomp=6gf59kk&prid=125d9225-dad0-418e-996e-424e93b43293
https://www.capitol.hawaii.gov/hrscurrent/Vol04_Ch0201-0257/HRS0235/HRS_0235-0055_0006.htm
https://www.legis.iowa.gov/docs/code/422.12c.pdf
https://ksrevisor.gov/statutes/chapters/ch79/079_032_0111c.html
https://apps.legislature.ky.gov/law/statutes/statute.aspx?id=29058
https://www.legis.la.gov/legis/Law.aspx?d=101769
https://www.legis.la.gov/legis/Law.aspx?d=453233
https://legislature.maine.gov/statutes/36/title36sec5218.html
https://mgaleg.maryland.gov/mgawebsite/laws/StatuteText?article=gtg&section=10-716&enactments=false

State

Minnesota
Minn. Stat. § 290.067

Nebraska
Neb. Rev. Stat. § 77-2715.07

New Jersey
N.J. Stat. § 54A:4-17

New Mexico
N.M. Stat. § 7-2-18.1

New York

N.Y. Tax Law § 606
Ohio

Ohio Rev. Code Ann. §
5747.054

Oklahoma
Okla. Stat. tit. 68, § 2357

Oregon
Or. Rev. Stat.§ 315.264

Pennsylvania

72 Pa. Stat. § 1603-W
Rhode Island

44 R.I. Gen. Laws § 44-30-2.6
South Carolina

S.C. Code § 12-6-3380
Vermont

Vt. Stat. tit. 32, § 5828¢c
West Virginia

W. Va. Code § 11-21-26
Wisconsin

Wis. Stat. § 71.07

Table 4 (continued)

Credit Amount and Income Limits

100% of federal credit; subject to income-based phase out
when income exceeds $64,1501
e 100% of federal credit if income is $22,000 or less;

phases out if income is between $22,001 and

$29,000
e 25% of federal credit if income exceeds $29,000
Percentage of the federal credit, based on income:

e 50% if income is $30,000 or less
40% if income is between $30,001 and $60,000
30% if income is between $60,001 and $90,000
20% if income is between $90,001 and $120,000
10% if income is between $120,001 and
$150,000

e No credit if income exceeds $150,000
40% of actual caregiver compensation (subject to
limitations), up to $480 for each qualifying dependent or
$1,200 total for all qualifying dependents; no credit if
income exceeds $30,1601
20% to 35% of the federal credit, depending on income;
20% credit applies to taxpayers with incomes over $43,000
Percentage of the federal credit, based on AGI:

e 100% if income is less than $20,000

e 25% if income is between $20,001 and $39,999

e No credit if income is $40,000 or more
For taxpayers with incomes less than $100,000, credit is
the greater of (1) 20% of the federal CDCTC or (2) 5% of the
federal CTC (see Table 3 above)
Up to 75% of the federal credit, based on the taxpayer’s
income, care expenses paid, household size, and age of
the youngest qualifying dependent
100% of the federal credit (subject to limitations on
qualified expenses used to calculate the credit)
25% of the federal credit

7% of the federal credit
72% of the federal credit
50% of the federal credit

100% of the federal credit

Refundable
Yes

Yes, if income is $29,000

or less

Yes

Yes

Yes, for resident taxpayers

No

No

Yes

Yes

No
No
Yes
No

No

Source: Compiled by OLR based on (1) CCH AnswerConnect, State Tax SmartCharts: Child and Dependent Care Expenses, and (2)
state statutes, tax forms, and instructions
1 Income thresholds are periodically adjusted. Amounts shown are for the 2025 tax year (for returns filed in 2026).
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https://www.revisor.mn.gov/statutes/cite/290.067
https://nebraskalegislature.gov/laws/statutes.php?statute=77-2715.07
https://lis.njleg.state.nj.us/nxt/gateway.dll/statutes/1/53194/53246?f=templates&fn=document-frameset.htm&q=&uq=&x=&up=1&force=4961&vid=Publish:10.1048/Enu
https://nmonesource.com/nmos/nmsa/en/item/4340/index.do?zoupio-debug#!fragment/zoupio-_Toc223023264/(hash:(chunk:(anchorText:zoupio-_Toc223023264),notesQuery:'',searchQuery:'',searchSortBy:RELEVANCE,tab:''))
https://www.nysenate.gov/legislation/laws/TAX/606#:~:text=Section%20606%20of%20the%20Consolidated%20Laws%20of,version%20of%20the%20location%20before%20that%20date
https://codes.ohio.gov/ohio-revised-code/section-5747.054
https://codes.ohio.gov/ohio-revised-code/section-5747.054
https://www.oklegislature.gov/OK_Statutes/CompleteTitles/os68.pdf
https://oregon.public.law/statutes/ors_315.264
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=HTM&yr=1929&sessInd=0&smthLwInd=0&act=176&chpt=16W&sctn=3&subsctn=0
https://webserver.rilegislature.gov/Statutes/TITLE44/44-30/44-I/44-30-2.6.htm
https://www.scstatehouse.gov/code/t12c006.php
https://legislature.vermont.gov/statutes/section/32/151/05828c
https://code.wvlegislature.gov/11-21-26/
https://docs.legis.wisconsin.gov/statutes/statutes/71/i/07

